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KSL HOLDINGS BERHAD (511433-P) (Incorporated in Malaysia)
UNAUDITED QUARTERLY REPORT ON THE FINANCIAL RESULTS

FOR THE QUARTER ENDED 30 JUNE 2007



A. EXPLANATORY NOTES PURSUANT TO FRS 134
1. basis of preparation
The interim financial statements have been prepared under the historical cost convention except for the investment properties are stated at fair values.  
The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2006. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2006.


The accounting policies and method of computation adopted by the Group in these interim financial statements are consistent with those adopted in the financial statements for the year ended 31 December 2006 except for adoption of the following new, revised Financial Reporting Standards (“FRS”) and Interpretations effective for financial period beginning on or after 1 January 2007:
	FRS 117
	Leases

	FRS 124
	Related Party Disclosures

	FRS 139
	Financial Instruments: Recognition and Measurement

	FRS 6
	Exploration for and Evaluation of Mineral Resources

	Amendment to FRS 1192004
	Employee Benefits – Actuarial Gains and Losses, Group Plans and Disclosures

	Amendment to FRS 121
	The Effects of Changes in Foreign Exchange Rates – Net Investment in a Foreign Operation

	IC Interpretation 1
	Changes in Existing Decommissioning, Restoration and Similar Liabilities

	IC Interpretation 2
	Members’ Shares in Co-operative Entities and Similar Instruments

	IC Interpretation 5
	Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

	IC Interpretation 6
	Liabilities arising from Participating in a Specific Market – Waste Electrical and Electronic Equipment

	IC Interpretation 7
	Applying the Restatement Approach under FRS 1292004  Financial Reporting in Hyperinflationary Economies

	IC Interpretation 8
	Scope of FRS 2



The Group has not adopted FRS 139 as its effective date has been deferred. The adoption of the new/revised FRS 117 and FRS 124 do not have significant financial impact on the Group. The other new and revised FRSs, Amendment to FRS and Interpretations are not relevant to the Group’s operations.
2. AUDITORS’ REPORT ON PRECEDING ANNUAL FINANCIAL STATEMENTS
The auditors’ report on the financial statements for the year ended 31 December 2006 was not qualified.
3. SEGMENTAL INFORMATION
The segment revenue and segment results for business segments for the current financial period to-date are as follows: -

	
	Property

Development

RM‘000


	Property

Management

RM‘000


	Property

Investment

RM‘000


	Investment

Holding

RM‘000


	Eliminations

RM‘000


	Consolidated

RM‘000



	REVENUE
	
	
	
	
	
	

	External sales
	 159,202
	309
	-
	-
	-
	159,511

	Inter-segment
	-
	-
	-
	-
	-
	-

	Total revenue
	159,202
	309
	-
	-
	-
	159,511

	
	
	
	
	
	
	

	RESULTS
	
	
	
	
	
	

	Profit from operations
	79,997
	(35)
	(35)
	(710)
	-
	79,217

	Finance cost
	(280)
	(1)
	-
	    (1)
	-
	   (282)

	TOTAL
	79,717
	(36)
	(35)
	(711)
	-
	78,935

	Taxation
	
	
	
	
	
	(8,815)

	Net profit for the Period
	
	
	
	
	
	70,120


Segmental reporting by geographical segments has not been prepared as all activities of the Group's operations are carried out within Malaysia.
4. ITEMS OF UNUSUAL NATURE AND AMOUNTS

There were no items affecting the assets, liabilities, equity, net income or cash flows of the Group during the financial period ended 30 June 2007 that are unusual because of their nature, size or incidence.
5. CHANGES IN ESTIMATES

There were no changes in estimates that have had a material effect in the current quarter results.

6. Seasonal or Cyclical Factors
The business operations of the Group were not affected by any significant seasonal or cyclical factors in the current quarter.

7. DIVIDENdS PAID
There were no dividends paid during the current quarter.


8. CARRYING AMOUNT OF REVALUED ASSETS
There has been no revaluation of property, plant and equipment during the current quarter and financial year.
9. DEBT AND EQUITY SECURITIES

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities except for the following:

During the current quarter ended 30 June 2007, the Company issued 509,000 ordinary shares of RM0.50 each for cash pursuant to the exercise of the ESOS at exercise prices of between RM2.17 and RM2.27 per ordinary share.
10. CHANGES IN COMPOSITION OF THE GROUP

On 11 June 2007, the Group acquired a subsidiary company named Sering Cemerlang Sdn Bhd with an issued and paid-up share capital of RM 2-00 comprising two (2) Ordinary Shares of RM 1-00 each, and an authorised share capital of RM 100,000-00 comprising 100,000 Ordinary Shares of RM 1-00 each. 

11. COMMITMENTS

There was no capital commitment for the purchase of land not provided for in the interim financial statements as at 30 June 2007. 

12.   CHANGES IN CONTINGENT LIABILITIES AND CONTINGENT ASSETS
There were no changes in contingent liabilities or contingent assets since the last Annual Balance Sheet as at 31 December 2006.
13. RECURRENT RELATED PARTY TRANSACTIONs (rrpt)
The significant related party transactions for the financial period were summarized as follow:-

	Group
	RM                     

	Rental received from :
	

	
	Bestari Bestmart Sdn Bhd 
	576,000

	
	Harapan Terang Motor Sdn Bhd
	10,200

	
	
	

	Transport charges paid to :
	

	
	Segamat Quarry (1981) Sdn Bhd
	60,380

	
	
	

	Purchases from :
	

	
	Harapan Terang Motor Sdn Bhd
	9,253

	
	Segamat Quarry (1981) Sdn Bhd
	60,798

	
	Wawasan Batu-Bata Sdn Bhd
	976,716

	
	
	


14. EVENTS subsequent to The Balance sheet date 
There were no material events subsequent to the end of the interim period which have not been reflected in the financial statements for the interim period under review.
B. EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD
15. performance REVIEW
The Group has registered turnover and profit before taxation of RM56.2 million and RM20.7 million respectively for the financial period ended 30 June 2007. This represents a decrease of approximately 23% and 18% over the figures achieved in the corresponding period ended 30 June 2006. 
The current quarter’s performance was mainly contributed by the  Group’s main projects in Johor Bahru and Muar, namely Taman Nusa Bestari,Taman Bestari Indah, Taman Kempas Indah, Maharani Riviera (formerly known as Pusat Perdagangan Muar) and other projects in Kluang, Yong Peng and Segamat have also contributed positively to the current quarter’s earnings of the Group under review. 
16. COMMENT ON MATERIAL CHANGE IN PROFIT BEFORE TAXATION 
The Group’s profit before taxation for the quarter under review was approximately 64% lower than the figure registered in the immediate preceding quarter ended 31 March 2007. The details analysis of the change in profit before taxation are as follow:

	
	Second
Quarter Ended 
30.06.07
RM‘000


	First
Quarter Ended 31.03.07
RM‘000


	Variances

RM‘000


	%



	Revenue
	56,214
	103,297
	(47,083)
	(46)

	Cost of sales
	(32,787)
	(40,130)
	7,343
	(18)

	Gross Profit
	23,427
	63,167
	(39,740)
	(63)

	Other operating income
	916
	799
	117
	15

	Selling and marketing expenses
	(645)
	(645)
	-
	0

	Administrative expenses
	(2,884)
	(4,918)
	2,034
	(41)

	Profit from operations 
	20,814
	58,403
	(37,589)
	(64)

	Finance costs
	(89)
	(193)
	104
	(54)

	Profit before taxation
	20,725
	58,210
	(37,485)
	(64)


17. cOMMENTARY ON PROSPECTS
The Board of Directors expects the prospects of landed residential properties in Johor will remain bright especially for projects in preferred locations and developed by established developers. As at to-date, the Company has secured over 1,000 acres of land bank strategically located in the Iskandar Development Region (IDR). As a result and in view of the Company’s niche market and strong brand name in the Johor property scene, the Company is expected to be one of the prime beneficiaries of the multiplier and spill over effect of the Ninth Malaysia Plan (9MP) in IDR and the construction of the Singapore Integrated Resorts. The Board of Directors is, therefore, confident of a good performance for the Group in the financial year under review.

18. profit FORECAST 

Not applicable
19. INCOME Tax EXPENSE

	
	Current

Quarter

Ended

30.06.2007
RM‘000
	Current Period

Ended

30.06.2007
RM‘000

	
	
	

	Malaysian income tax
	5,617
	8,891

	Deferred tax 
	(69)
	(76)

	Total Income Tax Expense
	5,548
	8,815

	
	
	



A reconciliation of income tax expense applicable to profit before taxation at the statutory income tax rate to income tax expense at the effective income tax rate of the Group is as follow:

	
	Current

Quarter

Ended
	Current Period

Ended

	
	30.06.2007
	30.06.2007

	
	RM‘000
	RM‘000

	
	
	

	Profit before taxation
	20,725
	78,935

	Taxation at Malaysian statutory tax rate of 27%
	5,595
	21,312

	Effect of tax rate of 20% on 1st RM500,000 of chargeable income for qualified small and medium enterprise.
	-
	(70)

	Net of losses & expenses not deductible for tax purposes 
	(47)
	159

	Compulsory acquisition by Government, gain not taxable 
	-
	(12,586)

	Tax expense
	5,548
	8,815


20. SALES OF uNQUOTED INVESTMENTS AND PROPERTIES
There were no sales of unquoted investment and properties during the period under review.  
21. Quoted INVESTMENTS

There were no purchases or disposals of quoted investments or securities during the period under review.

22. STATUS OF CORPORATE PROPOSAL ANNOUNCED
There were no corporate proposals announced but not completed during the period under review except for the following:
Proposed Bonus Issue

Proposed bonus issue of up to 90,505,322 new ordinary shares of RM 0.50 each on the basis of one (1) new ordinary share of RM0.50 each for every three (3) existing ordinary shares of RM0.50 each held in the Company on a date to be determined later by the Board of Directors of the Company.  
Status as at to-date

Subsequent to the last announcement on 31 May2007, the shareholders of the Company had approved the Proposed Bonus Issue at the Seventh General Meeting held on 20 June 2007. 
23.  BORROWINGS 
	
	As at

 30.06.2007 RM’000
	
	As at

 31.12.2006 RM’000

	Short term borrowings (Secured)
	
	
	

	Bank Overdrafts
	8,812
	
	25,488

	Bank acceptance
	-
	
	18,100

	Term Loans
	4,020
	
	10,959

	
	12,832
	
	54,547

	Long term borrowings (Secured)
	
	
	

	Term loans
	12,965
	
	14,975

	
	
	
	

	Total Borrowings
	
	
	

	Bank overdrafts
	8,812
	
	25,488

	Bank acceptance
	-
	
	18,100

	Term Loans
	16,985
	
	25,934

	
	25,797
	
	69,522



 All of the above borrowings are denominated in Ringgit Malaysia.

24. Off Balance Sheet FINANCIAL INSTRUMENTS


There were no financial instruments with off balance sheet risk as at to-date.
25. CHANGES IN Material Litigation 

As at to-date, there were no changes in material litigation, including the status of pending material litigation since the last annual balance sheet of 31 December 2006. 

26. DIVIDEND PAYABLE 

No interim ordinary dividend has been declared or approved for the financial period ended 30 June 2007. 

27. eARNINGS PER SHARE 

(a)    Basic
Basic earning per share amounts are calculated by dividing profit for the period attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the period, excluding treasury shares held by the Company.
	
	 Quarter
Ended 30.6.07
RM‘000
	Period

Ended 30.6.07
RM‘000

	
	
	

	    Profit attributable to ordinary equity holders of the parent 
	15,177
	70,120

	
	
	

	Weighted average number of ordinary shares in issue
	265,818
	265,938

	
	
	

	
	Sen
	Sen

	
	
	

	 Basic earnings per share 
	5.71
	26.37


(b)    Diluted
For the purpose of calculating diluted earnings per share, the profit for the period attributable to ordinary equity holders of the parent and the weighted average number of ordinary shares in issue during the period have been adjusted for the dilutive effects of potential ordinary shares from conversion of options under ESOS. 
	
	 Quarter

Ended 30.6.07

RM‘000
	Period

Ended 30.6.07

RM‘000

	
	
	

	P Profit attributable to ordinary equity holders of the parent
	15,177
	70,120

	
	
	

	Weighted average number of ordinary shares in issue
	265,818
	265,938

	Effects of dilution :
	
	

	Share options
	497
	(25)

	
	
	

	Adjusted weighted average number of ordinary shares in issue and issuable
	266,315
	265,913

	
	
	

	
	Sen
	Sen

	
	
	

	 Diluted earnings per share 
	5.70
	26.37


28.    AUTHORITY FOR ISSUE 

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the Directors passed at the Board of Directors’ meeting held on 27 August 2007.


On Behalf of the Board


KSL Holdings Berhad 

  _________________________


Khoo Cheng Hai @ Ku Cheng Hai

Group Managing Director
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